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An Analysis of P2P Network Loan and Illegal Fund-raising

SONG Lin, FANG Zhaoqi
(School of Finance, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; Developing rapidly in China in recent years, P2P network loan platform has become an important
component part of Internet finance, and its operation modes have evolved gradually from pure information
intermediary to creditor’ s right transfer, mortgage, credit asset securitization and so on. Although the P2P alienated
operation modes based on financial innovation and policy arbitrage satisfy the needs of small loan markets, the recent
"E rent treasure" and " Dada Group" cases expose the potential relationship between the alienated P2P network loan
platform and illegal fund—raising. According to China " Criminal Law" and other laws and regulations concerning
illegal fund-raising, the alienated creditor’ s right transfer and credit asset securitization modes violate the crime of
illegal fund-raising to a varying degree. Therefore, it is suggested that the creditor’ s right transfer and credit asset
securitization modes be included in the securities supervision system according to the nature of P2P platforms; the
relevant laws be modified to guide these two models into the securities system; the mortgage mode be included into
banking supervision system; and that the pure information intermediary modes be included into banking supervision
system for being supervised and encouraged to make further innovation.

Keywords : P2P network loan; illegal fund-raising; supervision
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