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Literature Review on Margin Financing Business

WANG Min', HUANG Xinying”, HUANG Chao’
(1.School of Accounting, Shandong University of Finance and Economics, Jinan 250014, China;
2. Department of Economic Management, Heze Vocational College, Heze 274031, China;
3.School of Accounting , Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract; As an innovative market trading mechanism, margin trading business plays a vital role in stock
markets. The existing researches on relevant literature are based on different theoretical basis, limited in study
perspectives, and have no unified research conclusions. In China, financing business and margin business are
simultaneously implemented with the former holding a long—term dominant position, but most domestic scholars focus
only on the economic consequences of margin business, thus ignoring the investigation of the imbalance between
financing business and margin financing business. By systematically sorting out the relevant literature at home and
abroad, this paper sums up the research findings on margin financing business in its basic concept, institutional
background, implementation motivation and economic consequences, discusses the problems existing in this field,
and puts forward the possible future research directions and related policy suggestions.

Keywords : short selling mechanism; margin financing; pricing efficiency; crash risk; corporate governance
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