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Does R&D Intensity Influence Enterprises’ Development Ability
and Profitability?

ZHANG Tao, YAO Jieyun
(School of Accounting , Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; At present the world economy presents the basic characteristic of slow development speed, increasing
enterprise human resources cost and decreasing profitability level, and therefore R&D investment has crucial
influence on enterprise sustainable development and market competitiveness promotion. Increasing R&D investment
and strengthening R&D personnel training are important ways to enhance enterprises’ market competitiveness. Based
on the evaluation indexes which can reflect enterprise profitability and development ability and taking as sample the
2010-2014 data from Shanghai and Shenzhen A—share listed companies, this paper studies the influnce of current
R&D investment intensity and current R&D personnel intensity on current enterprise development ability and
profitability via descriptive statistics and multiple linear regression analysis while further studying the lagged effects of
R&D investment intensity and R&D personnel intensity on enterprise development ability and profitability. The
research conclusion is conducive for enterprises to stress R&D investment and continuously improve their innovation
ability and efficiency, and is also conducive for government to formulate corresponding policies so as to guide
enterprises to increase their independent research and development efforts, improve their international
competitiveness and promote sustained and healthy economic growth.

Keywords : R&D intensity ; scientific and technical personnel; development ability ; profitability
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