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Influence of Banking Total Factor Productivity on Its Qutward FDI

From Perspective of New—new Trade Theory

FANG Hui', ZHAO Tian"?, ZHANG Yueqian®, WEI Wenjing'
(1.School of International Economics and Trade, Shandong University of Finance and Economics ,
Jinan 250014, China;2.Department of Language and Literature, Shandong Institute of Agricultural Engineering,
Jinan 250100, China;3.Shandong Experimental Middle School, Jinan 250000, China)

Abstract ; From the perspective of the New—new Trade Theory and based on the panel data from 2005 to 2012,
this paper empirically analyzes the relationship between China heterogeneous commercial banks’ TFP and their out-
ward FDI via nonparametric Data Envelopment Analysis (DEA) method. The TFP of China five major state—owned
commercial banks is calculated and decomposed into pure technical efficiency change, scale efficiency change and
technical advancement change. The research results are consistent with the deduction results by the New—new Trade
Theory, i.e., the productivity of each bank is positively correlated significantly with its outward FDI with a long—term
stable equilibrium relationship between them, and the post—decomposition scale efficiency change is the most impor-
tant factor influencing bank’ s outward FDI.

Keywords : total factor productivity (TFP) ; outward FDI; New-new Trade Theory
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