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Effectiveness of Contract Energy Management Tax Policy

An Empirical Study

LI Ningguo, DONG Zhanshan, FENG Guobin
(Qingdao Local Taxation Bureau, Qingdao 266071, China)

Abstract ; Based on the national tax survey data from 2011 to 2014, this paper empirically analyzes the relation-
ship between preferential taxation policies and corporate economic activities via double difference method. The results
show that tax policy is more effective than fiscal subsidy policy, for since the implementation of national preferential
policies in 2011, the fixed assets investment from the energy—saving service enterprises which have enjoyed the tax
preference increases significantly with their investment vitality significantly enhanced, their net profits constantly in-
crease with their operational efficiency gradually improved, their research and development investment continues to in-
crease, and their product performance is improved so as to get more share in the market. But the implementation of tax
reduction and exemption policy has little influence on enterprises’ employee number. It is suggested that the tax policy
support for energy—saving and emission—reducing enterprises be further perfected in terms of such tax policies as imple-
menting income tax preference for high and new technology enterprises, broadening tax preference coverage, perfecting
overall tax law system, and increasing energy use cost.

Keywords : contract energy; tax preference; double difference
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