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Enlightenments from British Cultural and Creative Industry
Tax Incentive Policy for China

LI Liping'®, YANG Jingzhong’
(1. School of Economics, Zhongnan University of Economics and Law, Wuhan 430073, China;
2. School of Management, Wuhan University of Science and Technology, Wuhan 430081, China;
3. School of Economics and Management, Liming Vocational University, Quanzhou 362000, China)

Abstract ; The British cultural and creative industry is unique in its development, in which the macro economic
regulation and control tools typically represented by government tax policy have a unique incentive role and have a-
chieved remarkable effects. British tax incentive, including a variety of taxes and different preferential ways, covers
almost the whole field of cultural and creative industry, and encourages private enterprises and private capital to in-
vest in cultural and creative industry so that the British culture and creative industry has become the fastest and best
sunrise industry in the world. Based on British mature tax policy for cultural and creative industry, this paper puts
forward suggestions for optimizing China tax incentive policy for supporting cultural and creative industry, levying "
culture tax" with Chinese characteristics, reforming donation tax policy to encourage private capital to fund cultural
industry and implementing market — oriented tax policy with appropriate government intervention.

Keywords : cultural and creative industry; tax policy; Britain; enlightenment
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O

(L3529 )
Relationship between RMB Exchange Rate,US - China Trade Deficit

and U. S. Unemployment Rate
Based on 1994 —2014 Monthly Data via VAR Model

LI Ting
(Scheool of Economics, Tongling University, Tongling 244000, China)

Abstract ;: A VAR model is established based on the monthly data from 1994 to 2014, via which the dynamic re-
lationship between RMB exchange rate, US — China trade deficit and U. S. unemployment rate is examined. Al-
though the time sequences of US — China trade deficit, unemployment rate and RMB exchange rate present a non —
stationary process, they are all first — order single whole processes and satisfy cointegration relationship with a corre-
sponding stable VAR model. The impulse response shows that RMB exchange rate devaluation affects US — China
trade deficit only in the short term, even beneficial to lowering U. S. unemployment rate. Variance decomposition a-
nalysis shows that these variables remain to be the key factors for explaining the deviations while the contribution rate
of structure impact by other variables is low, with a relatively independent relationship among the economic variables
in the VAR model system. This empirical study does not support the view held by American political and academic
circles that RMB exchange rate devaluation is responsible for US — China trade deficit and U. S. unemployment rate ,
and as a matter of fact their remarks are mainly for political rather than economic purposes.

Keywords : RMB exchange rate; US — China trade deficit; unemployment rate; VAR model
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