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Influence of Labor Price Distortion on Maufacturing Enterprise Innovation

Based on Examination of Micro Enterprise Data

QI Jianmei'? | LIU Zhigiang’, WANG Mingyi’

(1. School of International Trade and Economics, University of International Business and Economics,
Beijing 100029, China; 2. School of International Trade and Economics, Shandong University of Finance
and Economics, Jinan 250014, China; 3. School of Science, Beyjing University of Civil Engineering and

Architecture , Beijing 100044 , China)

Abstract ; This paper analyzes theoretically the influnce mechanism for labor price distortion on enterprise inno-
vation, and then examines empirically their relationship via micro enterprise data. The results show that in general
labor price distortion restrains enterprise innovation behavior. Further sub — sample regression results show that the
negative influence of negative price distortion is greater than that of positive price distortion, the negative influence of
price distortion on innovation in private enterprises is greater than that in other ownership enterprises, the negative
influence of price distortion on innovation in labor intensive industries is greater than that in other industries, and
that the price distortion in Beijing, Shanghai and Guangdong areas has a stronger restraint of enterprise innovation
compared with other areas. The above conclusion is still robust after an endogenous test. Finally,this paper suggests
that the government should relax the household registration system, reform the state — owned enterprises and govern-
ment institutions , realize the free flowing of the labor in nationwide and in the inside and outside of the system,reduce
the labor price distortion to promote enterpries innovation. .

Keywords :labor price distortion; factor price distortion; enterprise innovation; R&D
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