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Influence of Horizontal Merger and Acquisition on China Real
Estate Market Structure

XU Zhaohong' , WANG Yuanhua®
(1. School of Business Administration, Shandong University of Finance and Economics, Jinan 250014, China;
2. School of Management Engineering, Shandong Jianzhu University, Jinan 250101, China)

Abstract : With increasing market competition, China real estate industry has gradually shifted from sellers mar-
ket to buyers market with a massive profit decline and some small and medium - sized enterprises withdrawing from
the real estate market. The real estate industry is experiencing a wave of reorganization and integration, and enter-
prise bankruptcy, merger and acquisition have become the norm. China current real estate market is featured by a
large number of small enterprises, lack of leading enterprises, low market concentration and low entry barriers. Hori-
zontal merger and acquisition helps to promote the merger of resource complementary enterprises, expand real estate
enterprise scales quickly, reduce unit construction cost, raise the market forces of the existing enterprises, and pre-
vent excessive entry of new developers. In order to improve the efficiency of real estate merger and acquisition, it is
necessary in the process of merger and acquisition to reduce government interventions, strengthen risk management,
attach great importance to enterprise integration, and realize the survival of the fittest enterprises and the optimal re-
source allocation through merger and acquisition.

Keywords :real estate industry; horizontal merger and acquisition; market concentration
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A Comparative Study of Sino — Indian Stock Market Capital Allocation Efficiency

WANG Shukun', ZHANG Yanliang’
(1. Financial Depariment, Shandong University of Finance and Economics, Jinan 250014, China;
2. School of Finance, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; China and India are both emerging market economies in the transitional stage. Indian stock market
with a 140 — year development history is an Asian model with its capital allocation function playing well, and there
exists much experience for China to draw on. Based on Jeffrey Wurglers capital allocation efficiency model and the
relevant data selected from the latest decade China and India stock markets, the relationship between stock market fi-
nancing and economic growth in both countries is analyzed via Granger Causality Test and VAR model, and the re-
sults show that GDP and stock market financing present a long — term equilibrium relationship in the two countries
while the capital allocation efficiency in India stock market is higher than that in China stock market.

Keywords : stock market; capital allocation efficiency; Granger Causality Test; VAR model
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