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Influence of Micro — credit Institutions on Monetary Policy Credit

Transmission Mechanism Effect
——A Case Study of Rural Economy

ZHANG Jing', FENG Jing’, LI Xia'
(1. School of Finance, Shandong University of Finance and Economy, Jinan 250014, China;
2. School of Economics, Nankai University, Tianjin 300071, China)

Abstract; Lack of credit capital has long been the biggest bottleneck restricting China rural economy develop-
ment. In recent years micro credit came into being and is developing rapidly. Micro credit will inevitably affect the
implementation effect of China central bank monetary policy while influencing individual behaviors in rural economy .
poor operation of credit capital will weaken the effects of China monetary policy. The effect intensity of micro — credit
institutions in monetary policy transmission mechanism is studied theoretically and empirically, and the results con-
firm that China central bank monetary policies can be effectively transmitted through micro credit, and that local fi-
nance offices can strengthen the regulation of rural economy by controlling micro — credit institutions so as to promote
rural economy development.

Keywords : micro credit; rural economy; monetary policy; credit transmission; monetary policy effect
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