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Impact Mechanism of Internet Finance on China Macro-economy and

Its Countermeasures

LI Hongkun
(School of Finance ,Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; The impact effect of Internet Finance on China Macro — economy is studied in terms of macro — eco-
nomic nominal variables and actual variables. The research findings show that in terms of nominal variables Internet
finance accelerates the interest rate marketization process, changes basic monetary quantity and money multiplier,
blurs the boundaries between different monetary levels, makes monetary supply and calculation more difficult, chan-
ges the money demand structure while lowering its stability, impacts the three central bank magic weapons, aggra-
vates monetary policy transmission delay, weakens macro credit policy testability and controllability, and impacts the
existing financial competition pattern while improving the integration of China financial industry system. In terms of
actual variables, Internet finance impacts China economic growth through surplus capital accumulation effect, liquid-
ity enhancement effect, reduced transaction cost effect, maximum investment efficiency effect and risk management
optimization effect while impacting China existing social strata through achieving inclusive finance and narrowing the
gap between the rich and the poor. Therefore, effective measures, including taking Internet finance into macro — pru-
dential supervisory framework , accelerating the construction of financial ecological environment, promoting the inte-
gration of traditional finance and Internet finance, etc. should be taken so as to make full use of advantages of Inter-
net finance while eliminating its disadvantages.

Keywords : Internet finance ; nominal variables; real variables; impact effects
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