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Effects of Subordinated Debt on Commercial Bank Risk - taking Behavior

FENG Yumei,SONG Shuiyong, WANG Gang
(School of Finance, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; By adopting cross — section data of 16 China listed banks from 2004 to 2013, this paper analyzes empir-
ically the effects of subordinated debt on commercial bank risk — taking behaviors in terms of interest spread, issue
scale and issue period of subordinated debt, and compares the different effects of issued subordinated debt on the risk
— taking behaviors of state — owned banks and non state — owned ones. The resulis show that subordinated debt spread
significantly affects the bank risk — taking behavior with a sign contrary to the expectations, the subordinated debt scale
and bank risk — taking behavior are positively correlated while the subordinated debt period is negatively correlated with
bank risk — taking behavior, and that subordinated debt issue has more significant effects on state — owned bank risk —
taking behavior while its effects on non state — owned bank risk — taking behavior are not so significant.

Keywords ; commercial bank; subordinated debt spread; subordinated debt scale; subordinated debt period;

risk — taking behavior
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Research on Gold Price Influencing Factors from Perspective of
Domestic and Foreign Linkage

REN Senchun, WANG Chengben
(School of Finance, Anhui University of Finance and Economics, Bengbu 233030, China)

Abstract ; The currency property of gold has attracted the academic attention again since the 2008 financial cri-
sis, and then the factors influencing the price of gold have become one of the hot research spots. This paper firstly
explores the linkage relationship between domestic and foreign gold prices, finding that gold price is affected simulta-
neously by both international and domestic factors, and then explores the factors influencing gold price in different
periods of time. The research findings show that in the long term gold prices have a positive correlation with both
GDP and monetary supply; in the medium term gold prices have a positive correlation with monetary supply while the
influence of GDP is not so significant; and that in the short term gold prices are consistent with a biased random walk
in the time series with a long memory.

Keywords: gold price; linkage; money supply; GDP; R/S analysis
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