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An Empirical Study of Relationship between Political Connection,

Diversification and Performance in Agricultural Listed Companies

XIA Ning, WANG Yuanfang
(School of Accounting , Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; Based on the relevant data of 50 agricultural listed companies from 2006 to 2013, this paper empiri-
cally studies the relationship between political connection, diversification strategy and corporate performance, and
the results show that agricultural listed company$ political connection can promote corporate performance while diver-
sified operation restrains corporate performance, particularly the politically connected diversification. Therefore, it is
suggested that agricultural listed companies improve their corporate value by contacting with the government in a pos-
itive and appropriate way, being prudent in or avoiding diversified operation strategies.

Keywords : political connection; diversification; corporate performance; agricultural listed companies
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