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Choice of Greenfield Investment and Transnational M&A in Service Industry

from Perspective of Firm Heterogeneity

——Theoretical and Empirical Analysis of Service Industry Sub — sectors

CHEN Jinghua
(School of Economics, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; Different service sub — sectors have different origins of heterogeneity and thus have different choices in
terms of Greenfield investments and transnational merger and acquisition. The knowledge — intensive and technology
— intensive firms with high productivity intend to choose transnational merger and acquisition while those with low
productivity intend to choose Greenfield investments; the labor — intensive and advertising marketing — intensive firms
with high productivity intend to choose Greenfield investments while those with low productivity intend to choose
transnational merger and acquisition. The practice of multi — national corporations is found basically consistent with
the theoretical analysis,and such a finding can provide certain reference and guidance for China service industries to
choose Greenfield investment and transnational M&A.

Keywords : Service FDI; Firm Heterogeneity; Greenfield Investment; Cross — border M&A
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