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Effects of China Fiscal Agricultural Expenditure on Peasants’

Consumption: from 1978 to 2013
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2. Research Institute of Economics, Tsinghua University , Beijing 100084 , China ;3. CITIC Group Asset
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Abstract : A theoretical analysis and an empirical study of how to stimulate peasants”consumption are conducted

by regression model and VAR model with fiscal agricultural expenditure and per capita consumption of peasants as

variables. The results show that from 1978 to 1997 the coefficient of fiscal agriculture expenditure is 0. 94 while from

1998 to 2013 its coefficient is 0. 44, which indicates that the peasants” consumption bears a significant correlation

with fiscal agriculture expenditure and that the role of fiscal agriculture expenditure in stimulating peasants”consump-

tion since 1997 is weaker than that during the beginning years of the reform and opening — up. The impact of fiscal

agriculture expenditure can cause short term volatility in peasants”consumption, so agriculture — supporting fiscal pol-

icy should emphasize long — term planning, stabilize peasants’ consumption expectations and eventually expand rural

consumption.
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