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Environmental Regulation and Local Government Incentive Model Optimization

ZANG Chuangin', LIU Chang’
(1. School of Economics, Shandong University of Finance and Economics, Jinan 250014, China;
2. Service Management Office, Lanshan District, Linyi City, Linyi 276000, China)

Abstract ; In the process of environmental regulation, the target selection and behavioral preference of local gov-
ernments which serve as a medium between the central government and the regulated objects greatly influence the im-
plementation of the central governments environmental regulation policies and the improvement of the ecological envi-
ronment. Based on the analysis of the current central governments incentive model for local governments, this paper
concludes that China$ current administrative system, an incentive model with economic growth rate as the main eval-
uation index, neglects providing public services such as environmental protection, resulting in local governments”less
ideal performances in environmental protection although such an administrative system exerts a stronger incentive for
developing economy. And policy recommendations are accordingly offered to further optimize the incentive models for
local governments.

Keywords ; environmental regulation; local government; incentive mechanism; policy recommendation
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