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Financial Support for Cross—border Merger and Acquisition

Experience from U. S. and Japan

CHEN Xiuhua', SU Yuhai'?
(1.School of Finance, Shandong University of Economics and Finance, Jinan 250014, China;

2.Shandong Institute of Financial Development, Shandong University of Economics and Finance

Jinan 250014, China)

Abstract ; Cross—border M&A is a way of enterprise foreign direct investment, and so it is an import issue how
to play the function of financial industry so as to support cross—border M&A. The support strength for cross—border
M&A in developed countries is generally higher than that in developing countries. In order to strengthen enterprise
competitiveness in cross—border M&A , all the governments take various measures to provide financial support for do-
mestic enterprises. Based on U.S. and Japan financial support for their domestic enterprises, this paper puts forward
policy suggestions for establishing China cross—border M&A financial support system, that is, to set up relevant legal
support system and policy financial institution system, to promote cross—border M&A by establishing overseas invest-
ment insurance system and preferential tax policies, and in terms of government, to provide relevant information
service and set up special cross—border M&A fund so as to help enterprises carry out their cross—border M&A activi-
ties.

Keywords : cross—border M&A ; overseas private investment corporation ( OPIC) ; overseas investment insur-

ance; financial support
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