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Factors Influencing China Parts and Components Trade

in East Asia; an Empirical Study

LIU Xin-ying, MENG Ling-xiu
(School of International Trade, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; An empirical study of the factors influencing China parts and components trade in East Asia is con-
ducted by selecting the data concerning China involvement in East Asian parts and components trade and via gravity
model as well as panel data model. The results show that such factors as foreign direct investment, gross domestic
product and parts/components tariffs have significant influence on China parts and components trade in this region
while the influences of the 2008 financial crisis as a dummy variable and the distance between two countries on
parts/components intra — product trade are not significant. Accordingly, some policy proposals are provided, com-
bined with the developing status and features of China parts/components trade and in terms of country and enterpri-
ses, so as to widen the trade scale and enhance China$s status in East Asian trade.
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