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Impacts of Household Consumption on Labor

Employment: Mechanism and Example

WANG Dongxia', SUN Wenxia®

(1. Library, Shandong University of Finance and Economics, Jinan 250014, China;
2. School of Economics, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; Household consumption affects the demand and supply of labor force. Social production through guid-
ing investment can improve the efficiency of investment, balance the proportion of the two major categories, realize
the coordinated development of production and consumption, promote stable economic growth and increase employ-
ment. The empirical analysis shows that the total consumption of residents represented by the final consumption of
Shandong residents has a cointegration relationship with their labor and employment. In the long run, the increase of
resident final consumption can promote labor employment, but in the short term, the leading role of resident con-
sumption is not obvious or even negative because of lagging and other factors. The improvement of resident consump-
tion level is often accompanied by economic development as well as scientific and technological progress, and the
application of advanced technology in production may produce a crowding—out effect on employment in the short
term, thus showing the negative impact of the total amount of resident consumption on labor employment in the short
term. But this effect is short—lived, and the total consumption of residents has a positive role in promoting the overall
employment in the long run.
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