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Relationship between China Industrial Structure and Foreign Trade Structure .

An Empirical Study Based on Perspective of Export Domestic Added Value

CHENG Yanping'®, CHEN Haiying™’
(1. Institute for the study of Jin Merchants, Shanxi University, Taiyuan 030006 ;
2. School of Economics and Management ,Shanxi University, Taiyuan 030006;
3. Collaborative Innovation Center of Shanxi Merchants and Regional Economic

Development, Shanxi University , Tatyuan 030006 )

Abstract ; Based on the relevant data from the World Input—output Database and from the perspective of export
domestic added value, this study empirically tests the interaction between China industrial structure and export
domestic value—added structure. The results show that a long—term stable relationship exists between China industrial
structure and export domestic value—added structure with a mutual positive impact in the long run; and that the error
correction model further proves that in the short run the interrelationship between the two factors tends to approach to
the long run. Granger causality test results show that a causal relationship exists between China industrial structure
and export domestic value—added structure. Therefore, the optimization of China industrial structure and foreign trade
structure can start from increasing export domestic added value so as to accelerate the optimization of industrial
structure and promote the positive interaction between industrial structure and export structure.

Key words :industrial structure; foreign trade structure; export domestic added value
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