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An Analysis of Effects of Urbanization on Development

of Inbound Tourism in China

WNAG Chengqing' , WANG Mingkang®
(1. National Academy of Economic Strategy, Chinese Academy of Social Sciences, Beijing 100028, China ;
2. Graduate School ,Chinese Academy of Social Sciences , Beijing 102488 , China)

Abstract ; This paper makes an in—depth study on the impact of urbanization on the scale and profit of China’s
inbound tourism based on the existing literature, by constructing theoretical framework of urbanization affecting
inbound tourism, choosing respectively 16 inbound tourism markets and 6 revenue component as the research sample
and using co—integration test and Granger causality test with the time series data from 1996 to 2015. The results show
that, except Russia, a long—term equilibrium relationship exists between urbanization and the scale of 15 source
markets such as Hongkong and Macau, Japan, South Korea. And the urbanization of China promotes obviously tourist
scale of Taiwan and other countries in Southeast Asia, Europe and America such as Thailand, Malaysia,
Philippines, Germany, United States and Canada; there is a long — term equilibrium relationship between
urbanization and inbound tourism revenue from six elements such long — distance transportation, catering,
accommodation, shopping, sightseeing and entertainment. And the urbanization of China promotes obviously revenue
from long—distance transportation, sightseeing, commodity sales and entertainment. On this basis, this paper puts
forward suggestions for improving urban management and cultural connotations, attaching importance to developing
tourism functions of urban and promoting the efficient development of urban accommodation and catering industry.

Keywords ; urbanization ; inbound tourism; co—integration test; Granger causality test
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