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Has the '""Belt and Road'' Initiative Induced China OFDI .
Based on National Specific Advantage Theory

FANG Hui,ZHAO Shengli
( B&R Economic Development Research Center, Shangdong University
of Finance and Economics, Jinan, 250014, China)

Abstract : The proposal and implementation of the " One Belt and One Road" Initiative has effectively promoted
the cooperation and development of regional economy, has promoted the deep integration of the global industrial
chain and the value chain, and has laid the foundation for building a new open economic system in an all —round
way. Based on classic foreign direct investment theory and by adopting the national specific advantage theory, this
apper analyzes the determinants of China foreign direct investment under the background of the " Belt and Road" Ini-
tiative, constructs a theoretical framework to work out China foreign direct investment transmission mechanism in-
duced by the " Belt and Road" Initiative, and then based on the panel data from 38 countries along the " Belt and
Road" from 2003 to 2017, empirically tests the relevant selected variables according to the theoretical analysis. The
research results show that the " Belt and Road" Initiative indeed has an inducing effect on China outward FDI, and
that this inducing effect is mainly reflected in high and low income countries. With the further development and pro-
motion of the " One Belt and One Road" construction, its impact on China OFDI will expand gradually. And some
policy suggestions are put forward aimed at the conclusion of the study.

Key words: " One Belt and One Road" Initiative ; national specific advantage theory; OFDI
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