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Multiple Motivations and Game Decision of

Chinese Capital Bank’s Transnational Merger and Acquisition

LIU Ruibo"?,PAN Guangjie’ , XU Youmin®
(1. School of Finance, Shandong University of Finance and Economics, Jinan 250014, China;
2. Yanshan College, Shandong University of Finance and Economics, Jinan 250202, China;
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Abstract ; After the financial crisis, China economic development has entered a new normal and its economic
growth has shifted from investment drive to innovation drive. In order to adapt to the new normal, Chinese capital
banks accelerate the internationalization process and the number of transnational mergers and acquisitions increase
gradually while their scale increases significantly. Faced with the complex international financial situation and the in-
ternal reform process of the banking industry, the transnational mergers and acquisitions of Chinese capital banks af-
ter the crisis present multiple motivations. The size of the difference between fixed cost and fixed income in the
process of transnational mergers and acquisitions of Chinese banks can not only affect the income of Chinese capital
banks after transnational mergers and acquisitions, but also influence the strategy choice of foreign banks. After the
implementation of transnational mergers and acquisitions, Chinese capital banks can increase their transnational
M&A profits by absorbing advanced foreign management technologies and developing new international businesses,
and reduce the cost of transnational mergers and acquisitions by optimizing the mode of M&A and cutting down the
resistance and friction of M&A.

Key words : Chinese capital bank; transnational M&A ; M&A motivation; game decision
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