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Has '""Prepayment Cancellation' Aggravated New Stock Speculation?

LI Wenjun',CONG Cong' ,TENG Wei’
(1.School of Finance, Shandong University of Finance and Economics, Jinan 250014, China;
2.School of Finance, Dongber University of Finance and Economics, Dalian 116025, China)

Abstract: On December 31, 2015, the CSRC announced the restarting of the new share issue and simultaneous-
ly put forward such measures as " canceling the new shares prepayment" and simplifying the issuing audit conditions
so as to improve the system of new shares issue. A classic cost—income analysis is conducted to deduce theoretically
that this system reflects the principle of fair competition, influences fundamentally the investor’s purchase behavior,
makes new shares bidding an inevitable choice for new investors, and is beneficial to the healthy development of Chi-
nese capital market. With the cumulative increase in IPO share price before and after the new regulation of " new
shares prepayment cancellation" as research object and by introducing virtual variables, an empirical test is conduc-
ted via multiple linear regression method, and the results show that " prepayment cancellation" has reduced the cu-
mulative yield of IPO significantly, that is, has curbed the new shares speculation.

Key words:lot winning rate; prepayment cancellation; IPO cumulative rate of return; new shares purchase;

IPO first—day premium
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