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How to Narrow the Industrial Competitiveness Gap among ''Belt and Road"

Countries: Convergence Test and Influencing Factor Analysis Based on CIP Data

SUN Yanan, YANG Mingyan, FEI Jinhua
( School of Business Administration, Shandong University of Finance and Economics, Jinan 250014, China)

Abstract ; This study discusses how to narrow the gap of industrial competitiveness among the countries along the
"One Belt and One Road". Based on the 1995-2015 industrial competitiveness index of the 60 " Belt and Road"
countries and by using the nonlinear time —varying factor model, the convergence clubs existing in the multi -
polarization development trend of these countries ~ industrial competitiveness are identified, and the influencing
factors of the club convergence and its action path are analyzed by adopting Logit—ISM model. It is found that the
regional gap is the main source of the industrial competitiveness gap among the " Belt and Road" countries, and six
convergence clubs have been formed in the process of multipolar development of industrial competitiveness gap in
these countries. The increase of per capita manufacturing exports and high—end technological products is a deep—
seated factor for narrowing the industrial competitiveness gap of the countries along the " Belt and Road" ; the
increase of the proportion of manufacturing growth value in GDP and the increase of the global share of foreign
investment stock are the intermediate factors for narrowing the gap while the increase in the global share of
manufacturing value added per capita and FDI stock, which are both intermediate factors, widen the gap; the
increase of port infrastructure quality is the surface factor for narrowing the gap. Therefore, implementing actively the
strategy of domestic manufacturing industry " going global" based on the deep influence factors and improving
comprehensively the quality of domestic industrial development while promoting the industrialization process of the
country is the fundamental way to narrow the industrial competitiveness gap among the countries along the " Belt and
Road".

Key words:the Belt and Road; industrial competitiveness; club convergence; nonlinear time—varying factor

model
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